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ARTICLE INFO  ABSTRACT 

  This study examines the influence of audit fee, audit tenure, inherent 
risk, key audit matters, auditor switching, and audit committee meeting 
frequency on audit report lag (ARL). The sample is divided into high- 
and low-inherent-risk groups to explore potential differences. A 
quantitative approach using panel data regression is applied to 
manufacturing firms listed on the Indonesia Stock Exchange during 
2022–2024. The Fixed Effect Model (FEM) is used for the overall 
sample, while the Random Effect Model (REM) is applied to the 
subsamples. The findings show that audit tenure, inherent risk, and 
auditor switching significantly reduce ARL. Audit fee has a positive but 
insignificant effect, while key audit matters and audit committee activity 
are not significant. Further analysis indicates differing patterns across 
risk groups. In low-risk firms, only audit fee significantly decreases 
ARL. In contrast, for high-risk firms, inherent risk and key audit matters 
are the only significant factors, although the overall model is not 
statistically significant. These results suggest that the determinants of 
ARL depend on contextual conditions, and commonly used variables 
may not sufficiently explain audit timeliness in high-risk corporate 
settings. 
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1. Introduction 

Timely audited financial reporting is crucial to preserving the accuracy and applicability of 
financial data in Indonesia's capital market. “The time required for auditors to complete the audit 
process is represented by the audit report lag (ARL), which is the number of days between the end 
of the fiscal year and the release of the auditor's report” (Sunarsih et al., 2021). ARL directly affects 
the usefulness of financial statements for investors, creditors, and regulators. Delayed audit reports 
may reduce information relevance, increase information asymmetry, and weaken investor 
confidence, thereby potentially undermining capital market efficiency (Handayani & Trisnawati, 2024; 
Hendrawati et al., 2025). The issue of audit report lag becomes more critical in the manufacturing 
sector due to its distinctive operational characteristics. Manufacturing firms generally deal with large 
inventory balances, complex production processes, multiple cost allocations, and significant 
accounting estimates, all of which increase audit complexity and inherent risk. These circumstances 
require more thorough audit methods and expert judgment, which might increase the audit's 
completion time. In reality, number of industrial companies that are listed on the Indonesia Stock 
Exchange have been subject to regulatory warnings and punishments due to their failure to present 
audited yearly financial statements on time. This phenomenon indicates that ARL in manufacturing 
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firms is not merely a technical audit issue, but a material problem affecting regulatory compliance 
and capital market credibility (Hendrawati et al., 2025). 

Previous empirical research on Indonesia's audit report latency has produced conflicting and 
unclear results. With a focus on financial sector firms, Sijabat & Pangaribuan (2023) “find that audit 
fees significantly impact audit report lag, while audit tenure and auditor switching do not”. This 
suggests that audit timeliness is more strongly associated with audit effort than with auditor-client 
familiarity. On the other hand, audit fees and audit tenure decrease audit report latency, according to 
Pakpahan & Abbas (2025), who looked at manufacturing and real estate companies. Auditor 
switching, on the other hand, raises it, highlighting the significance of auditor experience and 
learning consequences. According to Handayani & Trisnawati (2024), “audit tenure has no 
discernible impact on audit report latency in manufacturing enterprises, but audit opinion and 
governance-related issues do”. Building on this governance aspect, the frequency of audit committee 
meetings serves as a critical internal oversight mechanism. Regular meetings enable the committee 
to rigorously monitor the financial reporting process and resolve potential accounting disputes 
promptly, which theoretically accelerates audit completion. More recently, Fitri & Azmiyanti (2025) 
looked at audit-related factors like key audit matters, audit opinion, audit fee, and audit firm 
reputation. They found a variety of effects on audit report lag, further demonstrating that the factors 
influencing audit report lag are still context-dependent and ambiguous. These conflicting results 
emphasize the need for more research in certain risks and industrial scenarios. 

From a state-of-the-art perspective, most ARL studies in Indonesia rely on pooled samples and 
treat inherent risk merely as a control variable, limiting insights into how varying risk levels shape 
audit behavior in complex sectors like manufacturing. Furthermore, existing literature rarely 
integrates recent mandatory disclosures like Key Audit Matters (KAM) with traditional audit 
determinants (audit fee, audit tenure, auditor switching) and internal governance dynamics (audit 
committee meeting frequency) within a single analytical framework. 

To address this comprehensive gap, this study investigates the impact of these combined 
factors on audit report lag in listed Indonesian manufacturing firms. The primary novelty of this 
research lies in positioning inherent risk as a situational variable rather than a control, explicitly 
comparing ARL determinants between high-risk and low-risk environments to capture distinct audit 
behaviors. 

By combining agency theory and audit risk theory, this research offers both theoretical 
advancements and practical insights. The findings are anticipated to help manufacturing companies 
enhance audit readiness, assist auditors in optimizing resource allocation, and support regulators in 
developing risk-based oversight mechanisms to improve financial reporting timeliness. 

 

2. Literature Review and Hypothesis Development 

2.1 Literature Review  
2.1.1 Audit Report Lag 

The examination of audit report lag captures the timeliness of audited financial statements and 
is essential in mitigating information asymmetry between management and stakeholders. Audit 
report lag refers to the time interval between a company’s fiscal year-end, typically on December 31, 
and the date when the independent auditor signs and issues the audit report in the annual report 
(Alqaraleh & Nour, 2020). A longer ARL may indicate increased audit complexity, higher risk, or 
inefficiencies in the audit process, whereas a shorter ARL suggests effective monitoring and efficient 
audit execution. 

From an agency perspective, auditors act as monitoring mechanisms to mitigate conflicts of 
interest between principals and agents (Jensen & Meckling, 1976). In this context, ARL reflects the 
effectiveness of the audit process in reducing information asymmetry. In addition, signaling theory 
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posits that the timing of audit reports conveys information to the market regarding firm risk and audit 
quality (Spence, 1973). Within this framework, audit-related characteristics and firm risk conditions 
are expected to influence ARL. 

 

2.2 Hypothesis Development 

This study formulates hypotheses based on agency theory, signaling theory, and previous 
research to analyze the factors influencing audit report lag 

 
2.2.1 Audit Fee and Its Impact on Audit Report Lag 

Audit fees reflect the remuneration received for audit services and are often used as indicators 
of audit effort and quality. From an agency theory viewpoint, higher fees enable auditors to devote 
more resources and perform the audit more efficiently, which may shorten ARL. However, audit risk 
theory argues that higher fees can also signal greater complexity and risk, potentially leading to 
longer audit completion time. Empirical evidence remains mixed. Khamisah et al. (2023) and 
Baatwah et al. (2024) find that higher audit fees are associated with shorter ARL, indicating efficiency 
gains. In contrast, Fitri & Azmiyanti (2025) report a positive association, suggesting that higher fees 
reflect more complex audit engagements requiring longer audit procedures. Therefore, the study 
proposes the following hypothesis: 
H1: Audit fee effects on Audit fee effects on audit Report lag. 
. 
 
2.2.2 Audit Tenure and Its Impact on Audit Report Lag 

The term “audit tenure” refers to the length of the relationship between the auditor and the 
client, which influences the auditor’s understanding of the client’s operations and accounting 
practices. According to agency theory, longer audit tenure enhances auditor knowledge and reduces 
information asymmetry, thereby improving audit efficiency and shortening ARL. Conversely, 
prolonged tenure may impair auditor independence, potentially reducing audit effectiveness. Prior 
studies document inconsistent findings. Pakpahan & Abbas (2025) find that longer audit tenure 
shortens ARL, while Rachman & Astri (2024) and Karina Surya Yulianingtias & Iwan Triyuwono 
(2024) report no significant effect. Accordingly, this study proposes the following hypothesis: 
H2: Audit tenure effects on audit Report lag 
 
2.2.3 Inherent Risk and Its Impact on Audit Report Lag 

Specifically, Hopkin (2017) defines inherent risk as the risk that arises even before any control 
activities are in place. Inherent risk reflects the degree to which financial statements are susceptible 
to material misstatements without considering internal controls. According to audit risk theory, higher 
inherent risk requires more comprehensive audit procedures, which increases audit effort and may 
lead to longer audit report lag (Arens et al., 2017; IAPI, 2021). From a signalling perspective, longer 
ARL in high-risk firms may signal thorough audit scrutiny to stakeholders. Empirical studies largely 
support a positive relationship between inherent risk and ARL (Patricia Septin Arini, 2024), although 
some studies report insignificant effects (Ni’Mah & Triani, 2021). On this basis, the following 
hypothesis is formulated: 
H3: Inherent risk effects on audit Report lag 
 
2.2.4 Key Audit Matters and Its Impact on Audit Report Lag 

Key Audit Matters disclose areas of significant auditor judgment and audit complexity, thereby 
enhancing transparency and audit quality. Agency theory views KAM as a mechanism that 
strengthens monitoring by highlighting critical audit issues, while signalling theory suggests that KAM 
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conveys information about firm risk and audit rigor to stakeholders. However, identifying and 
reporting KAM may require additional audit procedures and documentation, potentially extending 
ARL. Empirical findings are mixed, with prior studies showing both positive relationships with ARL 
(Ciğer et al., 2025) and insignificant relationships (Fitri & Azmiyanti, 2025; Rahaman & Bhuiyan, 
2025; Wahjono & Danardono, 2024). Conversely, Bella & Abbas (2025) document a negative effect, 
indicating that KAM disclosure may actually improve audit efficiency. Accordingly, the following 
hypothesis is developed: 
H4: Key audit matters effect on audit Report lag 
. 
2.2.5 Audit Switching and Its Impact on Audit Report Lag 

Auditor switching involves replacing the incumbent auditor, either voluntarily or mandatorily, 
and may affect audit efficiency due to learning and adjustment costs. From an agency theory 
perspective, newly appointed auditors need more time to gain an understanding of the client’s 
operations, business processes, internal controls, and risk profile, which may lengthen ARL. 
Signalling theory also suggests that auditor switching can signal increased audit uncertainty to the 
market. Empirical findings are mixed. Neyza & Susilowati (2024) find a positive effect of auditor 
switching on ARL, while Pakpahan & Abbas (2025), Rante & Simbolon (2022), and Putri & 
Kusumawati (2025) document different findings, indicating that the effect of auditor switching on ARL 
is not consistent across studies. These mixed results highlight the contextual nature of auditor 
switching. Based on the dominant learning-cost argument, the following hypothesis is developed: 
H5: Auditor switching effects on audit Report lag. 
 
2.2.6 Audit Committee Meeting Frequency and Its Impact on Audit Report Lag 

Audit committee meeting frequency indicates the level of internal oversight and the application 
of Good Corporate Governance (GCG). In Indonesia, POJK No. 55/POJK.04/2015 mandates that 
audit committees hold a minimum of four meetings each year. From an agency perspective, regular 
meetings keep committee members updated on accounting issues, enabling the prompt identification 
and resolution of audit problems. Consequently, this intensive and proactive oversight is theoretically 
expected to accelerate the audit process and minimize reporting delays. 

Empirical evidence confirms a significant association between meeting frequency and 
reporting timelines. Lajmi & Yab (2022) and Kaaroud et al. (2020) document that audit committee 
meeting frequency significantly affects audit report lag. Their findings indicate that a higher volume of 
meetings reflects greater diligence in monitoring financial risks. However, this rigorous and thorough 
scrutiny can actually result in manufacturing firms requiring a longer duration to finalize their audited 
financial statements. Based on these considerations, the following hypothesis is developed: 
H6: Audit committee meeting frequency effects on audit Report lag. 
 

3. Research Methods 

The impacts of audit fee, audit tenure, inherent risk, key audit matters, auditor switching, and 
audit committee meeting frequency on audit report latency in Indonesian listed manufacturing 
businesses are evaluated using a quantitative study approach based on archive data. Explanatory in 
nature, the study seeks to determine causal linkages between the independent factors and ARL as 
well as test hypotheses. 

Manufacturing firms listed on the Indonesia Stock Exchange (IDX) between 2022 and 2024 
make up the study object. All manufacturing companies that release yearly financial statements that 
have been audited by audit firms or qualified public accountants are included in the population. 
Businesses that did not have comprehensive data during the research period are not included. 
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Table 3.1 Sample Criteria 

Description Total 

Population: Indonesian listed manufacturing firms 165 
Sample selection based on criteria (purposive sampling):  
1. Firms excluded due to not publishing annual reports 2022-2024 (49) 
2. Firms excluded due to incomplete data on variables (audit fee, audit tenure, 

inherent risk, KAM, auditor switching and audit committee meeting frequency) 
(23) 

Final Sample 93 
Total Observations (n x research period) (93 x 3 years) 279 

Source: Author 2026 
 

Table 3.2 Variable Measurement 

Variable Measurement 

Audit Report Lag (ARL) ARL = Audit Report Date − Fiscal Year End Date 
(Che-ahmad & Abidin, 2001; Wulandari & Barokah, 
2022) 

Audit Fee (AF) AF = Ln (Recorded Audit Fee) 
(Abdullatif et al., 2023) 

Audit Tenure (TEN) TEN = Number of consecutive years the auditor has 
served the client 
(Hoirul Fayyum et al., 2019; Mufidah & Laily, 2019) 

Inherent Risk (IR) 

 
(Ni’Mah & Triani, 2021; Suwarno, 2019) 

Key Audit Matters (KAM) KAM = Number of disclosed indicators 
(Abdullatif et al., 2023) 

Auditor Switching (AS) AS = 0 if no auditor change; 1 if auditor changed 
(Handoyo & Maulana, 2019) 

Audit Committee Meeting 
Frequency (ACMF) 

ACMF = Number of Audit Committee Meetings in a Year 
(Kaaroud et al., 2020) 

 
3.1 Research Model 

This study uses a panel dataset as its primary source. This study integrates cross-sectional 
data from various manufacturing firms with time-series data over the 2022–2024 period. The analysis 
is performed using EViews 12, allowing for efficient panel data regression. 

This study applies a multiple linear regression approach to investigate the influence of audit 
fee, audit tenure, inherent risk, key audit matters, auditor switching and audit committee meeting 
frequency on audit report lag. Since inherent risk is treated as a situational variable rather than a 
moderator, moderated regression analysis (MRA) is not applied. The regression specification used in 
this research is shown below: 

ARL = α + β1AFit + β2TENit + β3IRit + β4KAMit + β5ASit + β6ACMFit + ℇ 

Where: ARL denotes audit report lag; α is the constant; β represents the regression 
coefficients; AF refers to audit fee; TEN denotes audit tenure; IR represents inherent risk; KAM refers 
to key audit matters; AS denotes auditor switching; ACMF denotes audit committee meeting 
frequency; i indicates firm; t indicates time period; and ε is the error term. 
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4. Results and Discussion 

4.1 Statistic Descriptive 
For each variable in this study, descriptive statistics provide an overview of the salient features 

of the sample data. The mean, median, minimum, and maximum values are shown in Table 4.1, as 
well as the standard deviation for Audit Report Lag (ARL), Audit Fee (AF), Audit Tenure (TEN), 
Inherent Risk (IR), Key Audit Matters (KAM), Auditor Switching (AS) and Audit Committee Meeting 
Frequency (ACMF). 

 
Table 4.1 Descriptive Statistics 

Variable Obs Mean Median Std. Dev Min Max 

ARL 279 84.365 86.000 16.070 38.000 179.000 
AF 279 20.338 20.212 1.325 18.133 24.303 
TEN 279 1.788 2.000 0.797 1.000 3.000 
IR 279 3.356 0.479 16.736 0.002 188.679 
KAM 279 1.308 1.000 0.627 0.000 4.000 
AS 279 0.133 0.000 0.338 0.000 1.000 
ACMF 279 11.147 8.000 7.734 3.000 27.000 

                    Source: EViews 12 
 

The table above presents the descriptive statistics for the six variables used in this study: 
Audit Report Lag (ARL), Audit Fee (AF), Audit Tenure (TEN), Inherent Risk (IR), Key Audit Matters 
(KAM), Auditor Switching (AS), and Audit Committee Meeting Frequency (ACMF), based on 279 
observations. The mean ARL is 84.37 days, indicating that, on average, Indonesian manufacturing 
firms take approximately 84 days to complete the audit process. Audit Fee (AF) has a mean of 20.34, 
reflecting moderate variation in auditor compensation among firms. Audit Tenure (TEN) shows a 
mean of 1.79 years, suggesting that auditors generally maintain relatively short engagements with 
their clients. Inherent Risk (IR) exhibits a high mean of 3.36 with a large range, reflecting substantial 
variability in operational and financial risk across firms. Key Audit Matters (KAM) has a mean of 1.31, 
indicating that, on average, auditors report one to two significant matters per audit. Auditor Switching 
(AS) has a mean of 0.13, showing that auditor changes are relatively infrequent in the sample. 
Meanwhile, Audit Committee Meeting Frequency (ACMF) has a mean value of 11.15, with a median 
of 8, a minimum of 3, and a maximum of 27, indicating that companies generally hold around 11 
meetings per year.  

These descriptive measures provide initial insight into the distribution and variability of the 
data, forming a foundation for subsequent correlation and regression analyses. 

 
4.2 Result of Test 

4.2.1  Panel Data Model Selection 

Table 4.2 Summary of Panel Data Model Selection Results 

 Prob Result Decision 

Chow 0.0000 Prob < 0.05 FEM 
Hausman 0.0002 Prob < 0.05 FEM 

Source: EViews 12 
The panel data model was selected using the Chow and Hausman tests. The Chow test (p-

value 0.0000 < 0.05) indicated that FEM is preferable to CEM, while the Hausman test (p-value 
0.0002 < 0.05) supported FEM over REM. As both tests confirmed FEM as the most appropriate 
model, the LM test was not required. 
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Table 4.3 High and Low Inherent Risk Group Panel Data Regression Model 

Test 
High IR Group Low IR Group 

Prob Result Decision Prob Result Decision 

Chow 0.0000 Prob < 0.05 FEM 0.0000 Prob < 0.05 FEM 
Hausman 0.0827 Prob > 0.05 REM 0.5224 Prob > 0.05 REM 

LM 0.0000 Prob < 0.05 REM 0.0000 Prob < 0.05 REM 

Source: EViews 12 
 

Model selection was conducted using the Chow, Hausman, and Lagrange Multiplier (LM) tests 
for both high and low inherent risk groups (Table 4.3). In the high-risk subsample, the Chow test (p = 
0.0000 < 0.05) indicated FEM is preferred over CEM. However, the Hausman test (p = 0.0827 > 
0.05) suggested REM is more suitable, which was further supported by the LM test (p = 0.0000 < 
0.05). Therefore, REM was chosen as the best model. 

For the low-risk subsample, similar results were found. The Chow test (p = 0.0000 < 0.05) 
favored FEM over CEM, while the Hausman test (p = 0.5224 > 0.05) indicated REM as the better 
option. This was confirmed by the LM test (p = 0.0000 < 0.05), leading to the selection of REM for 
this group as well. 

 
Classical Assumption Test  

Classical assumption testing, including multicollinearity and heteroscedasticity diagnostics, 
was performed on the overall sample and on the high- and low-inherent-risk subsamples to assess 
the robustness of the regression models. A summary of these test outcomes is reported in Table 4.5 

 
Table 4.4 Multicollinearity and Heteroscedasticity Test 

Test Type Method Criterion Result Conclusion 

Multicollinearity Correlation Matrix Correlation < 0.80 All coef. < 0.80 No multicol 
Heteroscedasticity Breusch–Pagan Test Prob. > 0.05 Prob. = 0.1503 No heteros 
Multicollinearity (High IR) Correlation Matrix Correlation < 0.80 All coef. < 0.80 No multicol 
Heteroscedasticity (High IR) Breusch–Pagan Test Prob. > 0.05 Prob. = 0. 4683 No heteros 
Multicollinearity (Low IR) Correlation Matrix Correlation < 0.80 All coef. < 0.80 No multicol 
Heteroscedasticity (Low IR) Breusch–Pagan Test Prob. > 0.05 Prob. = 0. 3844 No heteros 

   Source: EViews 12 
 

Classical assumption diagnostics (multicollinearity and heteroscedasticity) were conducted for 
the selected regression models: the Fixed Effect Model (FEM) for the overall sample, and the 
Random Effect Model (REM) for both the high and low inherent risk subsamples. The correlation 
matrix shows no multicollinearity among the independent variables, as all coefficients are below 0.80 
across the models. Although the highest correlation occurred between audit tenure and auditor 
switching, it stayed within acceptable limits. Furthermore, the Breusch-Pagan test yielded probability 
values above the 5% significance level across all models, confirming homoscedasticity. 
Consequently, the selected models satisfy the classical assumptions and are valid for subsequent 
hypothesis testing. 
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Hypothesis Testing 
Table 4.5. Research Testing Results 

Variable 
Overall High IR Group Low IR Group 

 ARL ARL ARL 
Coeff T-Test P-Value Coeff T-Test P-Value Coeff T-Test P-Value 

Constanta -1.620 -0.035  0.971 100.1 3.770  0.000 171.3 7.781  0.000 
AF 4.393 1.956 * 0.052 -0.865 -0.644  0.521 -3.946 -3.709 *** 0.000 
TEN -1.872 -2.415 ** 0.016 -0.809 -0.754  0.452 -1.975 -1.702 * 0.091 
IR -0.087 -2.246 ** 0.025 -0.075 -2.105 ** 0.037 -3.639 -0.520  0.604 
KAM 0.690 0.375  0.707 4.552 2.279 ** 0.024 -2.380 -1.069  0.287 
AS -4.062 -2.047 ** 0.042 1.112 0.392  0.695 -4.792 -1.750 * 0.082 
ACMF -0.008 -0.084  0.938 -0.105 -0.879  0.381 0.033 0.258  0.797 
Observations 279 140 139 
Adjust. R-Square 0.694 0.035 0.091 
F-Statistic 7.452 1.849 3.322 
Prob (F-Statistic) 0.000 0.094 0.004 
Definitions: AF: Audit Fee, TEN: Audit Tenure IR: Inherent Risk KAM: Key Audit Matters AS: Auditor 
Switching ACMF: Audit Committee Meeting Frequency 
***Signifikan α=1%         **Signifikan α =5% *Signifikan α=10%  
 

Based on the individual hypothesis tests (t-tests), the Fixed Effect Model (FEM) was 
conducted at the 5% significance level. The results indicate that Audit Fee (AF) does not exert a 
statistically significant effect on audit report lag (ARL) (p = 0.0522), although it is marginally 
significant. Conversely, Audit Tenure (TEN) (p = 0.0167), Inherent Risk (IR) (p = 0.0259), and Auditor 
Switching (AS) (p = 0.0421) demonstrate statistically significant negative effects on ARL. This 
suggests that longer auditor tenure, higher inherent risk, and auditor switching are associated with 
shorter audit completion time. Meanwhile, the Key Audit Matters (KAM) variable (p = 0.7078) and 
Audit Committee Meeting Frequency (ACMF) (p = 0.9328) are found to have no statistically 
significant impact on ARL. 

Using the Random Effect Model (REM) for the high-inherent-risk group, the t-test results at the 
5% level indicate that only two variables are significant. Inherent Risk (IR) has a significant negative 
effect on audit report lag (ARL) (p = 0.0371), while Key Audit Matters (KAM) shows a significant 
positive effect (p = 0.0242). Meanwhile, Audit Fee (AF), Audit Tenure (TEN), Auditor Switching (AS), 
and Audit Committee Meeting Frequency (ACMF) are insignificant, as their p-values exceed 0.05. 

For the low-inherent-risk group, the REM results at the 5% level indicate that only one variable 
is significant. Audit Fee (AF) has a significant negative effect on audit report lag (ARL) (p = 0.0003). 
In contrast, Audit Tenure (TEN), Inherent Risk (IR), Key Audit Matters (KAM), Auditor Switching (AS), 
and Audit Committee Meeting Frequency (ACMF) are insignificant, as all p-values are above 0.05. 
 
F-Test (Simultaneous Test) 

The regression model is statistically significant for the overall sample, as shown by the Prob 
(F-statistic) of 0.000000 (< 0.05). This indicates that all independent variables jointly influence Audit 
Report Lag (ARL) and confirms the model’s adequacy. 

For the low-inherent-risk group, the model is also significant (Prob = 0.004438 < 0.05), 
suggesting that the independent variables collectively explain variations in ARL. However, for the 
high-inherent-risk group, the model is not significant (Prob = 0.094218 > 0.05), indicating that the 
variables do not jointly affect ARL in this subsample. 
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Discussion 
Impact of Audit Fee on Audit Report Lag 

The test of the first hypothesis (H1) produces context-dependent findings. Based on the 
overall model, audit fee (AF) has no significant impact on audit report lag (ARL) (coefficient = 
4.393086; p-value = 0.0522), although the result is marginally significant. Therefore, H1, which 
predicts a negative association, is not supported in the overall sample. However, the sub-sample 
analysis reveals a clear divergence. For the low-inherent-risk group, audit fee has a significant 
negative effect on ARL (coefficient = -3.946114; p-value = 0.0003), supporting H1 in this context. In 
contrast, audit fee has no significant effect on ARL in the high-inherent-risk group (p-value = 0.5207). 

These divergent findings can be analyzed through the lens of agency theory. The result for the 
low-risk group (negative effect) aligns with the argument that reasonable fees enhance auditor 
performance (Doogar et al., 2015) and motivate greater allocation of resources, resulting in a more 
efficient audit. In a low-risk context, higher fees likely proxy for greater auditor effort to complete the 
audit promptly. Conversely, the result in the overall model shows a positive but insignificant effect, 
indicating that audit fees may represent audit complexity and risk (DeFond & Zhang, 2014), although 
this relationship is not strong enough to significantly influence ARL. The non-significant finding in the 
high-risk group suggests that when risk is already high, the fee amount may no longer be a primary 
driver of ARL duration. 

This research results align with the mixed findings in the existing literature. The finding for the 
low-risk group (negative effect) is consistent with Khamisah et al. (2023) and Baatwah et al. (2024), 
who also reported that audit fees shorten ARL. On the other hand, the overall model shows a 
positive but insignificant relationship, indicating partial alignment with the findings of (Fitri & 
Azmiyanti, 2025). The non-significant result for the high-risk group highlights that risk levels act as a 
moderating factor, which may explain why previous studies have reported inconsistent results. 
 
Impact of Audit Tenure on Audit Report Lag  

The results for the second hypothesis (H2) show that, in the overall model, audit tenure (TEN) 
has a significant negative effect on audit report lag (ARL) (coefficient = -1.872410; p-value = 0.0167). 
This result supports H2, suggesting that a longer engagement period is associated with shorter audit 
duration. However, when the sample is divided based on risk levels, audit tenure is found to have no 
statistically significant effect in either the high-risk (p-value = 0.4524) or the low-risk (p-value = 
0.0911) groups. 

The overall model's findings support the "efficiency" argument, in which longer tenure 
enhances auditor familiarity with the client's operations and systems, thereby reducing audit time 
(Hoirul Fayyum et al., 2019). However, the lack of significance in both sub-groups suggests that this 
familiarity-driven efficiency may not be a primary determinant of ARL when specific risk factors are 
isolated. It may also imply that concerns about compromised independence from excessive tenure 
(Priyanti & Uswati Dewi, 2019) did not significantly manifest as longer ARL in these specific sub-
samples. 

The result from the overall model (negative effect) is consistent with Pakpahan & Abbas 
(2025), who also found that longer tenure can shorten ARL. Meanwhile, the non-significant findings 
in both the high- and low-risk groups support the work of Rachman & Astri (2024), who similarly 
found no significant impact. This suggests that the significance of audit tenure may be contingent on 
other factors not isolated in the sub-group analysis. 
 
Impact of Inherent Risk on Audit Report Lag  

The third hypothesis (H3) is consistently rejected across the estimated models. In the overall 
model, inherent risk (IR) has a significant negative effect on audit report lag (ARL) (coefficient = -
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0.087807; p-value = 0.0259), which is opposite to the hypothesized direction. A similar result is 
observed in the high-risk group, where IR also exhibits a statistically significant negative effect 
(coefficient = -0.075822; p-value = 0.0371). In contrast, in the low-risk group, inherent risk does not 
have a statistically significant effect on ARL (p-value = 0.6042). 

These findings are counterintuitive and contradict the theoretical logic underpinning the 
hypothesis (Arens et al., 2017), which posits that higher risk necessitates more extensive audit 
procedures, thereby lengthening ARL. The observed negative relationship (higher IR leads to shorter 
ARL) is a significant anomaly. One speculative interpretation from a signaling theory perspective is 
that, in the face of high risk, both auditors and clients are under greater market pressure to issue 
reports more quickly to reduce uncertainty, though this contradicts standard audit practice. 

This study reveals that not aligned with those of Patricia Septin Arini (2024), who found the 
expected positive effect. The non-significant result in the Low Risk group is consistent with Ni’Mah & 
Triani (2021), who also found no effect. The significant negative effect in the overall and high-risk 
models is a novel finding relative to the cited literature. It presents a major point of discussion 
regarding the unique characteristics of this sample or the proxy used for inherent risk. 
 
Impact of Key Audit Matters on Audit Report Lag  

The test for the fourth hypothesis (H4) reveals a highly context-specific relationship. In the 
overall model (p-value = 0.7078) and the low-risk group (p-value = 0.2872), key audit matters (KAM) 
show no significant impact on audit report lag (ARL). However, in the high-risk group, KAM is found 
to exert a statistically significant positive effect on ARL (coefficient = 4.552083; p-value = 0.0242). 
Therefore, H4 is supported only for companies with high inherent risk. 

This finding strongly supports the theoretical logic. KAM disclosures (IAASB, 2015) are 
intended to increase transparency regarding complex audit issues. In a high-risk situation, where 
significant audit issues (KAM) are likely more numerous and complex, it is logical that the process of 
auditing, discussing, and documenting these matters would add time to the audit, resulting in a 
positive effect on ARL. This aligns with agency theory, viewing KAM as an oversight mechanism that 
requires time. Conversely, in low-risk firms, the complexity or number of KAMs may not be sufficient 
to be a significant driver of audit duration. 

The support for H4 in the high-risk group (positive effect) supports the findings of Ciğer et al. 
(2025), which indicated that KAM disclosures extend ARL. Meanwhile, the non-significant results in 
the overall and low-risk models support the research of Fitri & Azmiyanti (2025) and Wahjono & 
Danardono (2024), who also found no significant impact. These findings contrast with Bella & Abbas 
(2025), who documented a negative effect of KAM on ARL. The absence of such efficiency gains in 
this study, particularly in the high-risk group where complexity inevitably delays the report, reinforces 
the argument that KAM's impact on ARL is highly dependent on the firm's risk context. 
 
Impact of Auditor Switching on Audit Report Lag  

The test for the fifth hypothesis (H5) indicates that the hypothesis is rejected across all 
models. In the overall model, auditor switching (AS) is found to have a statistically significant 
negative effect on audit report lag (ARL) (coefficient = -4.062567; p-value = 0.0421), which is 
contrary to the hypothesized direction. In both the high-risk group (p-value = 0.6951) and the low-risk 
group (p-value = 0.0825), auditor switching has no statistically significant effect on ARL. 

This finding contradicts the hypothesis and the associated "learning curve" theory, which 
suggests new auditors require more time (Cahyanti et al., 2022). The negative effect in the overall 
model (switching shortens ARL) is a noteworthy finding. It could suggest that new auditors, to signal 
their independence and quality (per agency theory), may work more efficiently or be under pressure 
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to complete the audit promptly. The lack of significance in the subgroups indicates that, in specific 
risk contexts, switching may not be a primary driver of ARL duration. 

The negative effect observed in the overall model aligns with studies by Pakpahan & Abbas 
(2025) and Putri & Kusumawati (2025), which also found that auditor switching can shorten ARL. 
However, this finding contradicts Neyza & Susilowati (2024), who reported a positive effect. The non-
significant results across subgroups align with other research that has found no significant impact, 
reinforcing the idea that the effect of auditor switching is not uniform. 
 
Impact of Audit Committee Meeting Frequency on Audit Report Lag 

The test for the sixth hypothesis (H6) indicates that ACMF is not significantly associated with 
audit report lag (ARL) across all models. In the overall model, ACMF has no significant effect on ARL 
(coefficient = -0.007279; p-value = 0.9328). Similarly, in both the high-risk group (p-value = 0.3811) 
and the low-risk group (p-value = 0.7971), ACMF also shows no statistically significant impact on 
ARL. Therefore, H6 is not supported. 

These findings suggest that the frequency of audit committee meetings does not necessarily 
translate into more efficient or delayed audit completion. While prior studies (Kaaroud et al., 2020; 
Lajmi & Yab, 2022) argue that a higher number of meetings reflects stronger monitoring and may 
influence reporting timelines, this study finds no empirical evidence supporting such a relationship. 
One possible explanation is that the number of meetings alone may not adequately capture the 
effectiveness or quality of the audit committee’s oversight. In other words, frequent meetings do not 
automatically imply better coordination with auditors or faster audit processes. 

 
5. Conclusion 

This study aims to analyze the influence of Audit Fee (AF), Audit Tenure (TEN), Inherent Risk 
(IR), Key Audit Matters (KAM), Auditor Switching (AS), and Audit Committee Meeting Frequency 
(ACMF) on Audit Report Lag (ARL), as well as to evaluate whether these effects differ between firms 
with high and low inherent risk in Indonesian manufacturing companies. 

The findings indicate that the factors affecting ARL vary depending on the level of risk, thus 
addressing the research objective. In the overall sample, AF is positively associated with ARL but not 
statistically significant, while TEN, IR, and AS significantly shorten ARL. Meanwhile, KAM and ACMF 
do not show a significant relationship with ARL. These results imply that audit costs are generally 
linked to longer audit duration, although the effect is weak, whereas auditor experience, switching, 
and risk conditions contribute to faster audit completion. 

However, when firms are classified by inherent risk level, distinct situational patterns emerge. 
In the low-inherent-risk group, only AF significantly influences ARL, indicating that audit timeliness in 
relatively stable firms is primarily driven by economic considerations rather than by audit complexity 
or risk-related factors. In contrast, in the high-inherent-risk group, IR and KAM are the only significant 
determinants of ARL, with IR reducing ARL and KAM increasing it. Meanwhile, ACMF is found to 
have no significant effect in both sub-samples. This indicates that in high-risk environments, audit 
timeliness is shaped more by risk assessment and enhanced audit disclosure requirements than by 
auditor-client relationship factors, while audit committee activity does not appear to play a decisive 
role. 
 
5.1 Contributions, Limitations and further research 

This study expands the audit timeliness literature by proving that Inherent Risk (IR) acts as a 
crucial situational factor, not just a control variable. It provides empirical evidence that the drivers of 
Audit Report Lag (ARL) differ fundamentally between high-risk and low-risk manufacturing firms. 
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Two main limitations exist in this study. The regression model for the high-risk group is not 
statistically significant, meaning the chosen variables cannot fully explain audit delays in such 
conditions. Furthermore, the negative association between IR and ARL contradicts traditional audit 
risk theory and requires further investigation. 

Future studies should incorporate other relevant variables like corporate governance, internal 
control quality, operational complexity, and auditor workload to better explain ARL in high-risk 
contexts. Researchers should also investigate the anomalous negative relationship between IR and 
ARL using alternative risk proxies. 

 
5.2 Acknowledgements 

The authors would like to express their sincere appreciation to all parties who have 
contributed to the completion of this study, both directly and indirectly. Their support and assistance 
are greatly appreciated. 
 
Reference  
Abdullatif, M., Alzebdieh, R., & Ballour, S. (2023). The effect of key audit matters on the audit report 

lag: evidence from Jordan. Journal of Financial Reporting and Accounting, 23(1), 257–284. 
https://doi.org/10.1108/JFRA-07-2022-0245 

Alqaraleh, M. H. S., & Nour, A. N. I. (2020). The impact of the audit committee on the timeliness of 
the annual financial reports in Jordanian companies listed in the Amman Stock Exchange. 
International Journal of Critical Accounting, 11(4), 287. 
https://doi.org/10.1504/IJCA.2020.110320 

Arens, A. A., Elder, R. J., & Beasley, M. S. (2017). Jasa Audit dan Assurance: Pendekatan Terpadu 
(Adaptasi Indonesia) (15th ed.). Salemba Empat. 

Baatwah, S. R., Almoataz, E. S., Omer, W. K., & Aljaaidi, K. S. (2024). Does KAM disclosure make a 
difference in emerging markets? An investigation into audit fees and report lag. International 
Journal of Emerging Markets, 19(3), 798–821. https://doi.org/10.1108/IJOEM-10-2021-1606 

Bella, R., & Abbas, D. S. (2025). Audit Report Lag: High and Low Audit Committee Experience 
Context. JURNAL ASET (AKUNTANSI RISET), 17(2), 251–262. 
https://doi.org/https://doi.org/10.17509/jaset.v17i2 

Cahyanti, C. N., Hastuti, A. W., & Werdiningsih, S. (2022). The Effect of Financial Distress, Company 
Size, Asset Growth, Auditor Switching, Audit Tenure and Audit Fee on Audit Quality(Study on 
Manufacturing Companies Listed on the Indonesia Stock Exchange 2015-2019). International 
Journal of Scientific and Academic Research, 02(01), 01–10. 
https://doi.org/10.54756/IJSAR.2022.V.2.101 

Che-ahmad, A., & Abidin, S. (2001). Auditor Industry Specialisation , Brand Name Auditors and 
Financial Reporting Lag. Asian Academy of Management Journal, 8(1), 1–15. 

Ciğer, A., Kınay, B., & Ocak, M. (2025). Further evidence regarding the effect of KAMs on audit 
report lag. PLoS ONE, 20(3 March), 1–26. https://doi.org/10.1371/journal.pone.0320183 

DeFond, M., & Zhang, J. (2014). A review of archival auditing research. Journal of Accounting and 
Economics, 58(2–3), 275–326. https://doi.org/10.1016/j.jacceco.2014.09.002 

Doogar, R., Sivadasan, P., & Solomon, I. (2015). Audit fee residuals: Costs or rents? Review of 
Accounting Studies, 20(4), 1247–1286. https://doi.org/10.1007/s11142-015-9322-2 

Fitri, D. A. L., & Azmiyanti, R. (2025). Determinan Audit Report Lag Pada Perusahaan Consumer 
Cyclicals Di Bursa Efek Indonesia Tahun 2022-2023. Jurnal Akuntansi STIE Muhammadiyah 
Palopo, 11(2), 206. https://doi.org/10.35906/jurakun.v11i2.2370 

Handayani, M., & Trisnawati, R. (2024). Analisis Faktor-Faktor Yang Mempengaruhi Audit Report 
Lag Pada Perusahaan Yang Terdaftar Di Bursa Efek Indonesia (BEI). Journal of Economic, 



Jurnal Ilmiah Akuntansi dan Finansial Indonesia 
Volume 9. Issue No.2; April 2026 

Hal. 55 
 

p-ISSN: 2598-5035 | e-ISSN: 2684-8244 
Copyright (c) 2025 Jurnal Ilmiah Akuntansi dan Finansial Indonesia 

 

Bussines and Accounting (COSTING), 7(4), 7413–7431. 
https://doi.org/10.31539/costing.v7i4.10044 

Handoyo, S., & Maulana, E. D. (2019). Determinants of Audit Report Lag of Financial Statements in 
Banking Sector. Matrik : Jurnal Manajemen, Strategi Bisnis Dan Kewirausahaan, 142. 
https://doi.org/10.24843/MATRIK:JMBK.2019.v13.i02.p02 

Hendrawati, N., Imam Muslim, A., & Tinggi Ilmu Ekonomi Ekuitas, S. (2025). Assessing Audit 
Timeliness: the Impact of Firm Size and Audit Fee on Audit Report Lag in Indonesia. Journal of 
Accounting and Tax, 04(01), 1–14. https://doi.org/https://doi.org/10.36563/jat.v4i1.1546 

Hoirul Fayyum, N., . H., & Rustiana, S. H. (2019). The Effect of Audit Tenure, Company Age, and 
Company Size on Audit Report Lag with Manufacturing Industrial Specialization Auditors As 
ModerationVariables (Empirical Study on Manufacturing Companies Listed on the Indonesia 
Stock Exchange). KnE Social Sciences, 2019, 888–905. 
https://doi.org/10.18502/kss.v3i26.5421 

Hopkin, P. (2017). Fundamentals of Risk Management: Understanding, Evaluating and Implementing 
Effective Risk Management (4th ed.). Kogan Page. 

IAASB. (2015). International Standard on Auditing (ISA) 701 (NEW), Communicating Key Audit 
Matters in the Independent Auditor’s Report. International Federation of Accountants (IFAC). 
https://www.iaasb.org/publications/international-standard-auditing-isa-701-new-communicating-
key-audit-matters-independent-auditor-s-3 

IAPI. (2021). Standar Profesional Akuntan Publik (SPAP) 315: Pengidentifikasian dan Penilaian 
Risiko Kesalahan Penyajian Material Melalui Pemahaman atas Entitas dan Lingkungannya. 
Institut Akuntan Publik Indonesia. 

Jensen, M. C., & Meckling, W. H. (1976). Theory of the Firm: Managerial. Journal of Financial 
Economics, 3, 305–360. https://doi.org/http://dx.doi.org/10.1016/0304-405X(76)90026-X 

Kaaroud, M. A., Mohd Ariffin, N., & Ahmad, M. (2020). The extent of audit report lag and governance 
mechanisms. Journal of Islamic Accounting and Business Research, 11(1), 70–89. 
https://doi.org/10.1108/JIABR-05-2017-0069 

Karina Surya Yulianingtias, & Iwan Triyuwono. (2024). Pengaruh Audit Tenure, Opini Auditor,dan 
Reputasi Kantor Akuntan Publik terhadapAudit Report Lag. Studi Akuntansi Dan Keuangan 
Indonesia, 7(2), 171–186. 

Khamisah, N., Nurullah, A., & Kesuma, N. (2023). Pengaruh Agresivitas Penghindaran Pajak, 
Kompleksitas Operasi Perusahaan, Audit Fee, dan Financial Distress terhadap Audit Report 
Lag. Reviu Akuntansi Dan Bisnis Indonesia, 7(1), 232–247. 
https://doi.org/10.18196/rabin.v7i1.18005 

Lajmi, A., & Yab, M. (2022). The impact of internal corporate governance mechanisms on audit 
report lag: evidence from Tunisian listed companies. EuroMed Journal of Business, 17(4), 619–
633. https://doi.org/10.1108/EMJB-05-2021-0070 

Mufidah, N., & Laily, N. (2019). Audit Tenure, Auditor Industry Specialization And Audit Lag Report 
On The Financial Sector On The Indonesia Stock Exchange 2013-2017. Jurnal Reviu 
Akuntansi Dan Keuangan, 9(2), 151–161. https://doi.org/10.22219/jrak.v9i2.8378 

Neyza, G. C., & Susilowati, E. (2024). Kualitas Audit Memediasi Audit Tenure dan Auditor Switching 
Terhadap Audit Report Lag. Jambura Economic Education Journal, 6(2), 350–366. 
https://doi.org/10.37479/jeej.v6i2.24728 

Ni’Mah, D. L., & Triani, N. N. A. (2021). Pengaruh Variabel Profitabilitas, Size, Inherent Risk, 
Pertumbuhan Perusahaan dan Audit Changes Terhadap Audit Report Lag. Jurnal Akuntansi 
Unesa, 9(2), 1–13. https://journal.unesa.ac.id/index.php/akunesa/article/view/10837/4971 

Pakpahan, R., & Abbas, D. S. (2025). Pengaruh Fee Audit, Audit Tenure, dan Rotasi Audit terhadap 
Audit Report Lag: Implikasi bagi Efisiensi Audit dan Ketepatan Waktu Laporan. Jurnal Ilmiah 



Jurnal Ilmiah Akuntansi dan Finansial Indonesia 
Volume 9. Issue No.2; April 2026 

Hal. 56 
 

p-ISSN: 2598-5035 | e-ISSN: 2684-8244 
Copyright (c) 2025 Jurnal Ilmiah Akuntansi dan Finansial Indonesia 

 

Akuntansi, Manajemen Dan Ekonomi Islam (JAM-EKIS), 8(2), 816–825. 
https://doi.org/10.36085/jamekis.v8i2.7809 

Patricia Septin Arini. (2024). Pengaruh Financial Distress, Inherent Risk Dan Audit Changes Trhadap 
Audit Report Lag. EKONOMIKA45 :  Jurnal Ilmiah Manajemen, Ekonomi Bisnis, 
Kewirausahaan, 11(2), 900–915. https://doi.org/10.30640/ekonomika45.v11i2.2600 

Priyanti, D. F., & Uswati Dewi, N. H. (2019). The effect of audit tenure, audit rotation, accounting firm 
size, and clients company size on audit quality. The Indonesian Accounting Review, 9(1), 1–14. 
https://doi.org/10.14414/tiar.v9i1.1528 

Putri, W. A., & Kusumawati, E. (2025). Pengaruh Auditor Switching, Audit Tenure, Ukuran KAP, 
Solvabilitas, dan Opini Audit Terhadap Audit Report Lag. Paradoks : Jurnal Ilmu Ekonomi, 8(2), 
1103–1114. https://doi.org/10.57178/paradoks.v8i2.1282 

Rachman, H. A., & Astri, M. F. (2024). The Effect of Company Size, Industry Classification, and Audit 
Tenure on Audit Report Lag. Jurnal Ilmiah Akuntansi Kesatuan, 12(1), 155–166. 
https://doi.org/10.37641/jiakes.v12i1.2466 

Rahaman, M. M., & Bhuiyan, M. B. U. (2025). Audit report lag and key audit matters in Australia. 
International Journal of Disclosure and Governance, 22(2), 532–554. 
https://doi.org/10.1057/s41310-024-00251-6 

Rante, W. A., & Simbolon, S. (2022). Pengaruh Auditor Switching, Audit Tenure, dan Ukuran KAP 
Terhadap Audit Delay (Studi Kasus Pada Perusahaan Manufaktur Sub Sektor Industrial Yang 
Terdaftar di BEI tahun 2017–2020). ECo-Buss, 5(41), 606–618. 

Sijabat, A. T., & Pangaribuan, H. (2023). The effect of audit fees, audit tenure, and auditor switching 
on audit report lag in financial sector companies listed on the BEI in 2021-2022. Ijafibs, 11(3), 
650–658. https://doi.org/https://doi.org/10.35335/ijafibs.v11i3.206 

Spence, M. (1973). Job Market Signaling. The Quarterly Journal of Economics, 87(3), 355. 
https://doi.org/10.2307/1882010 

Sunarsih, N. M., Munidewi, I. A. B., & Masdiari, N. K. M. (2021). PENGARUH UKURAN 
PERUSAHAAN, PROFITABILITAS, SOLVABILITAS, KUALITAS AUDIT, OPINI AUDIT, 
KOMITE AUDIT TERHADAP AUDIT REPORT LAG. KRISNA: Kumpulan Riset Akuntansi, 
13(1), 1–13. https://doi.org/10.22225/kr.13.1.2021.1-13 

Suwarno, M. (2019). Penanganan Resiko Bawaan (Inherent Risk) Pada Auditsistem Informasi. 
https://doi.org/10.31219/osf.io/2ce94 

Wahjono, A., & Danardono, I. K. (2024). Minimization of Audit Report Lag through Corporate 
Governance and Audit Matters: Empirical Study on LQ 45 Companies Listed on the Indonesia 
Stock Exchange. Journal of Advanced Multidisciplinary Research, 5(1), 46. 
https://doi.org/10.30659/jamr.5.1.46-59 

Wulandari, S., & Barokah, Z. (2022). Determinants of Audit Report Lag : Evidence from Commercial 
Banks in Indonesia. 25(3), 413–436. https://doi.org/10.33312/ijar.676 

 


